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BUSINESS DEVELOPMENT
BUSINESS SCOPE
austro mechana is a Collective Management Organisation according to
the Austrian law on Collective Management Organisations. On the basis
of the authorization granted by the Austrian Supervisory Authority for
Collective Management Organisations austro mechana administers the
reproduction and distribution rights (mechanical rights) in musical works
with or without text from composers, authors, their legal successors and
music publishers in Austria. austro mechana grants all users the license
necessary to use music and distributes the revenues to authors or their
legal successors and music publishers.
austro mechana is connected with 37 musical collective management
organisations worldwide via reciprocal representation agreements, thus
ensuring that beneficiaries of austro mechana receive royalties for the
use of their works abroad. In addition, austro mechana acts as collection
service provider on behalf of other Austrian collective management organisations.
Besides its main purpose, the licensing and settlement of royalties, austro
mechana fulfils important social and cultural tasks in favour of its beneficiaries.

LICENSE REVENUES
The physical sound carrier market continues to decline all over the world.
Even though the share of physical sound carriers (CD, vinyl, etc.) on the
Austrian music market is quite high in comparison with other countries,
license revenues decrease significantly in this area.
Financial statements for 2017 report royalties from sales of audio products in the second half of 2016 and the first half of 2017. License fees
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License revenues total by source (€ ‚000s)
2017

Audio Products

2016

% vs
prior
year

2,657

2,657

0.0

78

161

-51.7

Radio/ TV

8,220

7,997

+2.8

Storage Media Levy

5,894

14,768

-60.1

856

721

+18.7

1,772

1,707

+3.8

National Total

19,478

28,011

-30.5

International

4,658

5,557

-16.2

24,135 33,586

-28.1

Audio visual Products

Online
Other license fees

Grand Total

collected directly by austro mechana amounted to € 2.657 m, which
corresponds to the figures of the previous year.
The majority of royalties accrued on the Austrian sound carrier market are
collected by affiliated collecting organisations on the basis of so-called
Central Licensing agreements with major labels. Under these agreements,
austro mechana receives license fees from sales in Austria only for its distribution services. These central licensing revenues essentially represent
the market share of the multinational groups and amounted to € 1.521m,
a 24.2% decline versus prior year. They are accounted for in license revenues international.
License fees for sales of sound carriers in Austria from both revenue fields
together were at € 4.178 m, down 10.4% compared to 2016. As mentioned already, Austria is following the international trend and a reversal of
this trend is not expected.
Revenues in the area radio/TV increased by 2.8% to € 8.220m in the business year 2017.
The storage media levy revenues amounted to € 5.894m (2016: €
14.768m) in the reporting year. It should be noted that in 2016 subsequent payments were made due to the settlement of years of a legal
dispute with nearly the entire industry. Hence 2017 shall be considered a
“normal” year considering the current circumstances in the market. The
negotiations on distribution among the Collective Management Organisations involved in the storage media levy were not finished in the course of
the reporting year which is why this amount could still change.
License revenues in the online business increased in the business year
2017 to € 856,000, up 18.7% versus prior year. This reflects the domestic
growth of the online market. It is therefore all the more important to close the existing value gap in the online sector and to secure fair payment
for creators.
Revenue streams from affiliated collecting organisations were down 11.7%
versus prior year and amounted to € 3.139 m. Overall revenues from
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abroad amounted to € 4.658 m, a decline of 16.2% versus prior year. To a
large extend this is due to the already mentioned market share decline of
multinational groups.
Total revenues including other income and other operating income
amounted to € 29.4 m in the reporting year (-21.8%).

OPERATING COSTS
Operating costs increased in the year under review by 1.5% to € 4.202 m.
A detailed analysis shows that personnel expenses decreased by 9.8% versus prior year to € 1.569 m due to the release of provisions.
Administrative cost increased by 7.8% and amounted to € 4.202 m. Due
to the launch of new software for the storage media levy and for web
applications, depreciation cost increased by 54.4% (€ 54,000).

DISTRIBUTION
Transactions from affiliated
collecting organisations
TOP 10 in 2017
Association

Country

T€

GEMA

DE

1,966

SUISA

CH

355

SDRM

FR

286

MCPS

GB

117

SIAE

IT

66

Artisjus

HU

61

OSA

CZ

56

STEMRA

NL

45

SABAM

BE

32

JASRAC

JP

24

Beneficiaries of austro mechana received national and international payments on 3 July, 28 September and 14 December 2017. A total of € 17.972
m was distributed to the beneficiaries of austro mechana in the year
under review.
A total of € 4.763 m was distributed to collective management organisations abroad in the reporting year.

OTHER
On March 15, 2017 the Supreme Court announced its decision in the
proceeding of austro mechana against Amazon. Therein, Amazon is in
principle obliged to account for and to pay the storage media levy. The
system of storage media levy, which was present in recent years under
the keyword “blank tape levy”, was confirmed by the Supreme Court. It is
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National License Revenues (€ m)

Total revenues 2017(€ '000s)
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in conformity with Union Law and results in the principle payment obligation of Amazon for storage media delivered to Austria.
Due to the structure of the lawsuit (two steps), payments cannot yet
be expected; as additional questions, although not so critical, must be
answered by the Commercial Court of Vienna first. As a next step, settlement discussions were initiated to limit the duration of proceedings, with
uncertain outcome at the reporting date.
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SOCIAL AND
CULTURAL INSTITUTIONS
The Social and Cultural Institutions of austro mechana grant subsidies
and funds directly to or for the benefit of contemporary musical authors
who are members of austro mechana. Subsidies therefore also go to
orchestras, organisers, small labels and organisations whose main focus is
on the presentation of national contemporary music. The funds for these
institutions come solely from the copyright fee for private copies, the
storage media levy. Austro mechana is authorized to collect these fees on
behalf of all Austrian Collective Management Organisations for blank storage media. The revenues are for the benefit of composers, writers, visual
artists, film and video artists as well as performing artists, film and music
producers. 50 per cent are distributed as royalties, 50 per cent are assigned by legal obligation to the respective Social and Cultural Institutions of
the collective management organisations for allowances and subsidies.
The Social and Cultural Institutions of austro mechana grant allowances
and subsidies directly or in favour of contemporary music creators who

IN 2017 THE FUNDS FOR SOCIAL AND CULTURAL INSTITUTIONS
WERE ALLOCATED AS FOLLOWS:
Social Allowances
Allowances to secure basic living standards
Allowances for extraordinary cost

EUR
2,400.00
21,500.00

Health insurance allowances

7,546.73

Pension insurance allowances

3,097.00

Social insurance allowances

14,411.10

Retirement benefits creators

584,916.00

Retirement benefits music publishers
Total

50,592.00
684,462.83
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Cultural Subsidies
Subsidies for serious music
Physical sound carriers
subsidies
Summer studios

EUR
400,500.00
36,900.00
5,950.00

Performance subsidies

186,250.00

Composition commission
subsidies

125,000.00

Small label subsidies

8,400.00

Promotion subsidies

12,000.00

Printing subsidies
Publicity Prizes 2017
Subsidies for
entertainment music
Physical sound carriers/
video subsidies
Summer studios
Performance subsidies
Composition commission
subsidies

2,000.00
24,000.00
495,220.00
184,520.00
22,100.00
142,700.00
8,500.00

Small label subsidies

44,500.00

Promotion subsidies

41,000.00

Organisation subsidies

27,000.00

Education subsidies

900.00

Annual scholarships 2017

24,000.00

General subsidies

99,360.25

Total

995,080.25

are members of austro mechana. Orchestras, event organisers, small
labels and organisations with focus on domestic music creation receive
also subsidies.

ADMINISTRATIVE BOARD
Decisions on the allocation of social funding and cultural subsidies of the
Social and Cultural Institutions are taken by advisory boards. These consist of the following subject matter experts, together they are form the
Administrative Board.
Chairwoman Administrative Board: Birgit Denk
Vice Chairman: Alexander Stankovski
ADVISORY BOARD FOR SOCIAL INSTITUTIONS
Composers serious music: Angélica Castelló, Daniel Riegler-Beer
(Chairman)
Composers entertainment music: Viola Falb (until 28.9.2017), Thomas
Gansch (as of 29.9.2017 | Vice Chairman), Lukas Kranzelbinder
Music publisher: Hannes Tschürtz
ADVISORY BOARD FOR PROMOTION OF SERIOUS MUSIC
Composers: Angélica Castelló, Daniel Riegler-Beer, Alexander Stankovski
(Chairman)
Author: Kristine Tornquist (Vice Chairwoman)
External expert: Nina Polaschegg
ADVISORY BOARD FOR PROMOTION OF ENTERTAINMENT MUSIC
Composers: Birgit Denk (Chairwoman), Viola Falb (until 28.9.2017),
Thomas Gansch (as of 29.9.2017), Alexander Kahr
Author: Thomas Jarmer
External expert: Sebastian Fasthuber (Vice Chairman)
A detailed report about the activities of the social and cultural institutions
as well as guidelines and general information are published on the website www.ske-fonds.at.
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THE ORGANISATION
Austro mechana is a private limited company and is a subsidiary of AKM
Autoren, Komponisten und Musikverleger, a registered cooperative with
limited liability.

GENERAL MEETING

SUPERVISORY BOARD

MANAGEMENT

MANAGING DIRECTOR:
Dr. Gernot Graninger MBA
The General Meeting appoints the Managing Director with an absolute
majority of the votes.
SUPERVISORY BOARD
The Supervisory Board monitors the actions of the Management Board of
austro mechana, is elected every five years by the General Meeting and
consists of two members of the composers group, one member each of
the authors and music publishers group as well as two delegates of the
works council of austro mechana.
Composers

Authors

Music publishers

Works council
delegates

Robert Opratko,
Chairman
Peter Vieweger

Johann Ecker

Edith Michaela
Krupka-Dornaus,
Vice Chairwoman

Silke Michel
Gisela Vitek

BUSINESS UNITS AND EMPLOYEES
The Business Unit (BU) Physical Sound Carrier Licenses and AKM by order
and for account of austro mechana grant licenses for the rights administered by austro mechana and collect license fees. The Business Unit Storage
Media Levy collects the same. Accounting is handled by the Business Unit
Finance.
NUMBER OF EMPLOYEES (31 DEC 2017)
The average number of employees, including 2 employees in the social
and cultural institutions, amounts to 27 (2016: 27).
NUMBER OF BENEFICIARIES
As per 31 December 2017, austro mechana had a total of 26,249 beneficiaries, thereof 23,790 authors, 1,676 legal successors and 783 music
publishers. Austro mechana gained 1,012 new beneficiaries in the year
under review.
MANAGING DIRECTOR
Gernot Graninger

SOCIAL & CULTURAL INSTITUTIONS
Markus Lidauer
Silke Michel

BU PHYSICAL SOUND CARRIER
LICENSES
Franz Grabensteiner

BU STORAGE MEDIA LEVY
Paul Fischer

BU FINANCE
Arno Obrietan
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BALANCE SHEET AS AT 31 DEC 2017
ASSETS
Figures of the previous year are in € ‚000s
As at 31 Dec 2017

€ ‘000s
As at 31 Dec 2016

A) FIXED ASSETS
I) Intangible Assets
1)

Software and licenses

484,189.46

700

31,419.27

32

515,608.73

732

1,323,596.87

697

37,183.14

35

0.00

539

1,360,780.01

1,271

169.90

0

9,705,949.65

9,703

9,706,119.55

9,703

11,582,508.29

11,706

1) Accounts Receivable
thereof with a residual term of more than one year

11,170,793.38
0.00

12,515
0

2) Receivables from affiliated companies
thereof with a residual term of more than one year

1,133,072.51
0.00

1,666
0

107,039.13
0.00

162
0

9,374.57
0.00

90
0

12,420,279.59

14,433

84,931,859.29

96,808

97,352,138.88

111,241

108,934,647.17

122,947

2) Prepayments made

II) Tangible Assets
1)

Properties and buildings

2) Other assets, office and business equipment
3) Assets under construction

III) Financial Assets
1)

Holdings

2) Fixed Asset securities

B) CURRENT ASSETS
I) Receivables and other assets

3) Advances to beneficiaries and int. Organisations thereof with a residual
thereof with a residual term of more than one year

ASSETS

4) Other receivables and assets
thereof with a residual term of more than one year

II) Cash in hand, cash at bank
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BALANCE SHEET AS AT 31 DEC 2017
LIABILITIES
Figures of the previous year are in € ‚000s
As at 31 Dec 2017

€ ‘000s
As at 31 Dec 2016

A) Equity
I) Registered capital
1) Subscribed capital
of which paid in: € 18,168.15; 2016: € 18
2) Outstanding contributions
of which paid in: € 0, 2016: € 0

36,336.45

36

-18,168.30

-18

18,168.15

18

183,907.18

228

1,690,000.00

690

1,873,907.18

918

1,892,075.33

936

368,230.00

330

0.00

106

2,226,346.59

2,801

2,594,576.59

3,237

104,447,995.25
174,655.65
174,655.65
1,234,691.19
1,234,691.19
35,646,472.11
35,646,472.11
9,103,917.75
9,103,917.75
58,288,258.55
58,288,258.55
104,698.42
104,698.42
37,989.06
37,989.06

118,774
171
171
1,182
1,182
44,124
44,124
3,598
3,598
69,699
69,699
243
243
38
38

104,447,995.25

118,774

108,934,647.17

122,947

II) Retained earnings
1) Investment reserve
2) Free reserve

B) Provisions
1) Provisions for severance pay
2) Provisions for pension plan

LIABILITIES

3) Other provisions
C) LIABILITIES
thereof with a residual term of up to one year
1) Trade accounts payable
thereof with a residual term of up to one year
2) Liabilities from cleared royalties
thereof with a residual term of up to one year
3) Liabilities from royalties to be cleared
thereof with a residual term of up to one year
4) social and cultural institutions liabilities
thereof with a residual term of up to one year
5) Other liabilities
thereof with a residual term of up to one year
of which from taxes
thereof with a residual term of up to one year
of which within the social welfare framework
thereof with a residual term of up to one year
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PROFIT AND LOSS STATEMENT
Figures of the previous year are in € ‚000s

2017
€

2016
€ ‘000s

1) Income
a) Income from national license fees

19,477,666.00

28,011

4,657,534.48

5,557

5,161,617.25

3,575

29,296,817.73

37,143

0.00

0

142,819.75

505

142,819.75

505

-1,194,246.91

-1.278

64,790.74

-59

-52,502.91

-15

0.00
-379,589.37

0.00
-378

-7,237.20

-9

-374,538.74

-461

-1,568,785.65

-1,739

-154,158.87

-100

-2,479,178.19

-2,301

-2,479,178.19

-2,301

25,237,514.77

33,508

111,654.70

136

25,349,169.47

33,644

0.00

0

67,650.94

58

0.00

-22

3,464.40

0

0.00

0

71,115.34

36

15) Minus change in liability of social and cultural institutions contained in
subtotal of lines 9-13

-12,448.55

-4

16) Subtotal of lines 14 and 15 (financial success)

58,666.79

32

17) Release of investment reserve

43,903.81

22

-1,000,000.00

0

-956,096.19

22

20) Net income = royalties to be appropriated

24,451,740.07

33,698

21) Allocation to liabilities from unappropriated royalties

-24,451,740.07

-33,698

0.00

0.00

b) Income from international license fees
c) Other income

2) Other operating income
a) Income from the disposal of fixed assets except financial assets
b) Income from the release of provisions

3) Staff cost
a) Salaries
b) Social expenses
ba) Expenses for social security plans
bb) Expenses for severance payments and contributions to
company-sponsored employee provision funds
bc) Expenses for social security contributions and payment-related
charges and compulsory contributions
c) Other social expenses

4) Amortisation of immaterial assets in fixed assets and tangible assets
5) Other operating expenses
a) other

6) Subtotal of lines 1 to 5

PROFIT AND LOSS STATEMENT 2017

7) Plus change in liability of social and cultural institutions contained in
subtotal of lines 1-5
8) Subtotal of lines 1 to 7 (Operating Profit)
9) Income from securities and bonds
10) Other interest income and similar income
11) Expenses for financial investments
thereof: Depreciation of financial investments € 0,00 (2016: € ‘000s 22)
12) Interest income and similar expenses
13) Interest and similar expenses
14) Subtotal of lines 9 to 13

18) Allocation to reserve
19) Subtotal of lines 17 and 18 (reserves)

22) Annual surplus = net profit
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ABOUT US
Austro mechana
• is the Collective Management Organisation for mechanical rights in
music in Austria
• administers the copyrights of musical authors and music publishers
as a trustee
• represents the rights of more than 26,000 beneficiaries in Austria
and - via reciprocal representation agreements with international
affiliates - of millions of copyright holders around the world
• is a limited liability company and a subsidiary of AKM
Austro mechana offers services to music creators and music users:
• Austro mechana ensures that authors, composers and music publishers get their royalties from the production of sound and video
carrier media, from the reproduction of their works in the areas of
radio/TV and online/mobile as well as their share from the storage
media levy.
• Music users can obtain the necessary license to use the nearly
worldwide repertoire of copyrighted music from austro mechana.
All revenues are passed on by austro mechana to the music authors
and publishers:
• There are fixed rules for the distribution of royalties
• To cover operating cost, a commission fee is deducted prior to the
distribution of revenues. Austro mechana is not profit oriented
• Within the framework of its social and cultural institutions, austro
mechana grants subsidies and allowances for its beneficiaries according to the guidelines
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IMPRINT
Company
AUSTRO-MECHANA Gesellschaft zur Wahrnehmung mechanisch-musikalischer Urheberrechte Gesellschaft m.b.H.
Address
1030 Wien, Baumannstrasse 10
Tel. +43 (0)1 717 87-0
Fax +43 (0)1 712 71 36
office@aume.at
www.aume.at
Company Register
The company is registered in the commercial register of the Commercial
Court of Vienna under registration number FN 76606g
Authorization
By public announcement of the Ministry of Education on 20 April 1982,
consolidated version as per KommAustria’s decision KOA 9.102/08-015
dated 30 June 2008, as well as the decision of the Supervisory Authority
for Collective Management Organisations dated 12 September 2017 (AVW
9.111/17-006), austro mechana was granted permission to administer the
copyrights of composers, authors and music publishers as Collective Management Organisation as defined by the act on Collective Management
Organisations.
State supervision
By law, Collective Management Organisations are subject to regulatory
supervision which is exercised by the Supervisory Authority for Collective
Management Organisations based in the Ministry of Justice.
Editor
Susanne Lontzen
Graphic Design
Doris Zemann
Pictures
Istockphoto, Shutterstock

14

