Annual Report 2011

at a glance

Distributable
income:
plus 4.7 %

Domestic
income:
plus 5.9 %

Income from
abroad:
plus 3.8 %

Overall license
income:
plus 5.6 %

Further
decrease of
admin rate:
11.3 %

		

2011

2010

Domestic license revenue

TEUR

80,947

76,453

License revenue from abroad

TEUR

10,097

9,723

Other operating income

TEUR

3,774

3,848

Result from financial items

TEUR

1,977

1,569

Expense

TEUR

14,031

12,523

Distributable income

TEUR

82,763

79,070

11.03 %

11.24 %

Administration rate		

The abbreviation TEUR means thousand euros
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Domestic license revenue

Licensing revenues in the broadcasting field, excluding

Compared to the previous year, domestic license revenue

cable retransmission, saw an increase by 6.7 % up to

in the year under review has increased by 5.9 % from TEUR

TEUR 27,365 in 2011. Revenues from the public service

76,453 to TEUR 80,947. License revenues could be raised in

broadcaster ORF remain the primary source of income

all licensing fields, i.e. the general rights sector (public per-

in this licensing sector. After a decline in 2010 revenue

formance), broadcasting and online.

from licensing agreements with commercial radio stations
went up by 4.8 % and amounted to TEUR 3,584 in the

In the general rights sector, license revenue could be raised

year under review. An increase in revenues could also be

by 4.6 % from TEUR 43,201 in 2010 to TEUR 45,181 in 2011.

reported for the category ‚commercial tv stations‘ (plus

A closer look to the two licensing branches, which are tradi-

10.9 %). Income from cable retransmission, including the

tionally most profit-yielding, showed a rise by 3.6 % in the

Austrian advertising windows, went up to TEUR 7,724 in

category ‚mechanical music‘ (TEUR 24,374 in 2011) and a

2011.

nearly stable revenue compared to 2010 in the branch ‚live
music‘ (TEUR 14,444). A revenue growth by 5.7 % could

Licensing revenues in the field of online and mobile de-

be reported for the smaller category ‚serious music‘ which

veloped formidable and went up by nearly 90 %. Being

amounted to TEUR 1,490 in 2011. License income from ci-

confronted with a difficult licensing environment in this

nemas was TEUR 1,297 in 2011 (- 3.2 % compared to 2010).*

field this extraordinary increase is the more notable.

Domestic license revenue

70,995

72,448

(in TEUR)

75,124

76,453

80,947

Domestic income increased
by 5.9 % up to TEUR 80,947.

2007

2008

2009

2010

2011

* Explanation of the licensing branches above:
Mechanical music: Radios, cd-players, tape recorders, mp3-equipment and the like, which are used in establishments such as inns, hotels, boutiques, waiting
rooms etc.
Live music: Establishments with live-music like ‚Heurige‘ (traditional Austrian wine taverns), bars etc. as well as single events with live-music such as concerts, tent
feasts, balls etc.
Cinema: Music in movies that are shown in cinemas.
Serious music: Live-concerts with serious music.

With revenues amounting to TEUR 677* in the reporting
year the sector online and mobile still contributed less than

Total license revenue

(in TEUR)

1 % to the overall license income. The number of online
services in Austria is growing steadily. For instance, in the
midst of November 2011 the music service Spotify launched in Austria. License agreements with AKM and austro

80,419

81,125

85,153

86,176

91,044

mechana were concluded before the Austrian start-up of
the service.

Total license revenue
The overall result of the year under review showed a growth
in license income, compared to the previous year. Licensing revenue went up by 5.6 %, rising from TEUR 86,176 to
TEUR 91,044.
License income from abroad grew by 3.8 % in 2011. As already reported in detail, on a national scale license revenue

2007

2008

2009

2010

2011

could be raised by 5.9 %.

Breakdown of license revenue 2011
11.1%

Increase of total license
income by 5.6 % up to
EUR 91,044.

0.7%

8.5%

International revenue

Online

Cable retransmission

49.6%

30.1%

Radio and television

* This amount does not include the mechanical rights revenues in the online/mobile licensing
field. Information concerning the mechanical rights revenues for composers, lyricists and music
publishers can be found in the annual report of austro mechana, www.aume.at .

Public performance

In 2011 the operating expense went up by TEUR 1,508

nificant higher extend than in the previous year. In addition

(+ 12.0 %) and thus came up TEUR 14,031. In detail the fol-

legal costs and lawyer’s fees increased notably in 2011, whe-

lowing trends can be discovered.

reas expenses for public relations, maintenance costs and

Personnel expenditure decreased slightly by TEUR 20

bank charges went down.

(- 0.2 %) and amounted to TEUR 8,019. Personnel expenditure includes provisions for payments to the pension fund and

Cost efficiency is one of AKM’s top goals. On an internatio-

for payments related to a court proceeding.

nal scale AKM’s administration rate is very low, a fact which

With a total of TEUR 708, depreciation was lower than in the

constitutes a clear competitive advantage. After having suc-

previous year, namely by TEUR 81 (- 10.3 %), due to expira-

ceeded in reducing its administration rate below 12 % in the

tion of the useful economic life of customised software. An

two previous years, AKM nearly hit the threshold of 11 % in

item for extraordinary depreciation amounting TEUR 27 re-

the reporting year. AKM’s administration rate was 11.03 %

ferring to buildings is included.

in 2011. Taken into account the small size of the Austrian

Other operating expenditures amounting to a total of TEUR

market and the relatively low revenue from abroad AKM’s

5,304 increased by TEUR 1,609 (+ 43.5 %). First of all AKM

efficiency is remarkable.

had to provide for anticipated losses from bad debts to sig-

Accounting for 11.03 %
the admin rate was below
12 % for the third time
in a row.

Development of administration rate
13.70%

2004

13.38%

2006

12.99%

2007

11.88%

2009

11.24%

2010

11.03%

2011

Members

Works registrations

More than 19,000 composers, lyricists and music publishers

The number of works registered by AKM members increa-

from Austria and other countries all over the world have ent-

ses heavily each year, and came up to more than 660,000

rusted AKM with the administration of their rights. The num-

in 2011. Sub-publishing registrations are accounting for the

ber of AKM members is constantly growing. On 31st Dec.

biggest share, which was around 93 % in 2011.

2011 there were 19,124 members.
AKM´s service to register works online is used with increIn the year under review 1,007 new members (“royalty bene-

asing frequency, particularly by the

ficiaries”) were admitted, 914 authors, 32 music publishers

authors-members. In the re-

and 61 legal successors. 8 “royalty beneficiaries” became

porting year more than

ordinary members (i.e. mem-

40 % of works registra-

bers of the cooperative

tions by author-mem-

society AKM) in 2011.

bers were already done

1,007 new AKM members
were won in 2011.

online.

More than 19,000 authors
and publishers are already
joining in AKM.

661,326

Development of works
registrations of AKM
members
499,561
395,987

Statistics of membership 2011

2007

(31st Dec. 2011)

2009

2011

Ordinary members

Royalty beneficiaries

Total

485

16,535

17,020

Legal successors

-

1,479

1,479

Music publishers

57

568

625

Total

542

18,582

19,124

Authors

Distribution

Development of distributable income (in TEUR)

The good results in license revenue (+ 5.6 %) and admin rate,
which could be reduced from 11.24 % to 11.03 %, showed
positive effects on the distributable income too. The amount
available for distribution resulting from the business year 2011

73,218

71,388

77,985

79,070

82,763

increased by 4.7 % compared to 2010 and amounted to TEUR
82,763 (TEUR 79,070 in 2010). Considering only the domestic
income for distribution there was a growth of 4.8 % compared
to the previous year.

2007

2008

2009

2010

2011

Distributable income could
be raised by 4.7 %.

In the year under review the sum distributed to
AKM members amounted to TEUR 46,835, thereof TEUR 37,752 from domestic settlements and
TEUR 9,083 from foreign settlements. In the year
under review 13,904 AKM members received one or
more settlements from AKM, which are 687 beneficiaries more than in 2010.

AKM members having received royalty-payments
11,579

445

12,024

12,015

12,482

467

2007

12,267

481

2008
Authors/Legal successors

12,748

12,708

509

2009
Total

13,217

13,387

517

2010
Music publishers

2011

13,904

AKM has always cared for the social welfare of its members

back on more than ten successful years in 2011. AKM also

and for the promotion of Austrian music. The General As-

promotes the presentation of Austrian music abroad, so for

sembly of AKM has laid down rules for both fields of action.

instance the Austrian community stands at the international
music fairs MIDEM Cannes and PopKomm Berlin.

Promotion of Austrian Music

The Austrian Music Fund, www.musikfonds.at, is

The promotion of local repertoire is a prominent task of au-

an initiative for the promotion of professional Aus-

thors´ societies. By its activities in this field AKM contributes

trian music productions aiming to increase the dis-

to the cultural diversity, a core value which is laid down in the

tribution of Austrian repertoire and to strengthen

respective UNESCO-Convention. AKM promotes Austrian

Austria as a location for creative industries. AKM is a

music, this means the repertoire of Austrian composers and

partner in the funding-network for the Austrian Music

lyricists, on a broad basis.

Fund.

The funding of concert organizers and ensembles perfor-

AKM´s society for the promotion of Austrian music is

ming mainly musical works of living AKM-members has al-

named GFÖM and is 100 % owned by AKM. The ma-

ways been the main part in AKM´s activities for the promotion of Austrian music.

naging directors of GFÖM are all members of the Board
of Directors of AKM.

Another bigger field of funding constitute the organisa-

More than 120 applications were approved for funding

tions working in the interest of Austrian composers and/

by AKM´s society for the promotion of Austrian music in

or lyricists, like e.g. the Austrian Composers´ Association.

the year under review. The volume of grants for projects

The project pop!, www.projektpop.

to the benefit of Austrian authors amounted to TEUR 686

com, AKM´s initiative aiming
to help young pop-songwriters to enter the market, could already look

AKM promotes Austrian
music. More than 120 applications were approved for
funding in 2011.

in 2011.

Our international relations are a major concern. AKM maintains close contacts with the foreign sister societies and the
umbrella organisations at European and international level.

International Revenues 2011, by sister
societies (in TEUR)

At present, AKM has reciprocal agreements with 72 foreign

GEMA (Germany)

sister societies in all parts of the world. Payment transactions

SUISA (Swiss)

963

took place with 54 foreign sister societies in the year under

SACEM (France)

950

SIAE (Italy)

551

Payments from foreign societies

JASRAC (Japan)

425

Concerning payments from foreign sister societies it has to

ASCAP u. BMI (USA)

260

PRS (UK)

259

tions.

ZAIKS (Poland)

239

The year under review showed a rise in foreign revenues by

BUMA (Netherlands)

208

ARTISJUS (Hungary)

201

Europe with a traditionally major part from Germany. 3.6 %

KODA (Danmark)

197

of international revenues came from America and 4.7 % from

SGAE (Spain)

149

SABAM (Belgium)

128

OSA (Czech Republic)

125

TONO (Norway)

106

others

665

review.

be considered that due to different settlement deadlines of
the societies these payments are easily subject to fluctua-

3.8 % up to TEUR 10.097 (2010: TEUR 9,723). 90.5 % of license income from abroad accrues from sister societies in

Asia.
License income from abroad has contributed to the total license revenue with a share of 11.1% in 2011.

4,670

Payments to foreign societies
In the year under review, royalty payments in the amount

International revenue has
contributed to the total
license revenue with a
share of 11.1 % in 2011.

of TEUR 25,963 were made to foreign sister societies. Regarding the payments to foreign sister societies, Europe lay
far ahead too with a share of 68.4 %, followed by 30.3 % of
royalty payments made to sister societies in North-, Southand Central America.

General Assembly

Board of directors

The General Assembly is composed of AKM‘s ordinary

In the year under review the board of directors was

members (members of the cooperative society). The “royal-

composed of the following persons:

ty beneficiaries” are represented by delegates at the annual
meeting of the General Assembly.

Lyricists

The General Assembly met once in 2011, that was at the

Horst Chmela, vice president

general annual meeting on the 14 of June 2011. The annual

Johann Ecker

meeting of the “royalty beneficiaries” took place on the 17th

Victor Poslusny

of May 2011.

Adam Stassler

Supervisory Board

Composers

In the year under review the supervisory board was

Paul W. Fürst, president

composed of the following persons:

Paul Hertel

th

Robert Opratko, vice president
Lyricists

Peter Vieweger

Hermi Lechner-Fasching, 2nd deputy chairperson
Music publishers

Werner Marinell

Christian Kobel
Composers

Astrid Koblanck

Richard Dünser

Edith Michaela Krupka-Dornaus, vice president

Gerhard Heinz, chairman

Johannes Löfler

Music publishers

CEO

Helmuth Pany, 1st deputy chairperson

Gernot Graninger

Rudi Schedler
At the end of 2011 the number of personnel was higher than
Appointed by the works council:

in the previous year, having increased from 153 to 161 (the-

Markus Baumgartner, Siegfried Flenreisz, Romana Herker,

reof 11 in maternity/paternity leave). There are 102 emplo-

Alexander Hochmeister (till 14 June 2011)

yees who work in the headquarters in Vienna, 58 employees

th

work in the nine field offices.

Assets

Balance sheet as of December 31, 2011
EUR

EUR

(31.12.2011)

TEUR

TEUR

(31.12.2010)

A) Fixed assets
I) intangible assets
1) software and licenses

761,690.44

2) progress payments

754,251.00

444
1,515,941.44

180

624

II) tangible assets
1) land and buildings

1,823,608.95

1,729

2) other fixed assets, tools and
equipment

675,904.25

717

3) progress payments

604,085.50

3,103,598.70

0

2,445

III) financial assets
1) investments in subsidiaries
2) other investments
3) securities

36,336.42

36

419.00

0

18,193,359.00

18,230,114.42

17,849

22,849,654.56

17,886
20,955

B) Current assets
I) accounts receivable and other assets
1) receivables from trade

9,076,329.48

8,511

2) receivables from members

2,293,187.09

2,604

3) other receivables and other assets

1,534,996.83

II) Cash in hand and cash at bank

C) Prepaid expenses and deferred charges

Total assets

12,904,513.40

887

12,002

49,906,777.88

48,482

62,811,291.28

60,484

98,097.69

131

85,759,043.53

81,570

liabilities Balance sheet as of December 31, 2011
EUR

EUR

TEUR

(31.12.2011)

TEUR

(31.12.2010)

A) Equity
I) stockholders‘ equity
1) stockholders remaining
2) stokcholders leaving

3,934.92
72.60

II) unappropriated income, thereof
income brought foward in 2011
EUR 0,00; 2010: EUR 0

4
4,007.52

0

4

0.00

0

4,007.52

4

B) Provisions
1) for severance payments

1,599,857.00

1,574

2) for pensions

4,119,062.00

4,595

3) others

1,362,014.00

7,080,933.00

1,022

7,191

C) Liabilities
1) accounts payable from trade

3,870,953.87

3,179

2) accounts payable from appropriated
royalties

2,345,890.88

2,003

476,540.90

449

4,286,443.74

4,684

1,909,152.05

2,026

149,501.63

143

86,264,023.62

82,665

-18,569,750.00

-18,605

3) accounts payable to affiliated
companies
4) other liabilities
thereof liabilities from taxes
thereof liabilities from social security
5) accounts payabale from
unappropriated royalties
less prepayments of unappropriated
royalties

67,694,273.62

Total liabilities
Contingent liabilities

78,674,103.01

64,060

74,376

85,759,043.53

81,570

2,762.00

3

Income Statement 2011
EUR

(31.12.2011)

1) Sales income

EUR

TEUR

(31.12.2011)

(31.12.2010)

91,043,803.41

TEUR

(31.12.2010)

86,176

2) Other operating income
a) income from the disposal of fixed
assets other than financial assets

8,481.16

12

b) income from the reversal of provisions

52,233.07

33

c) income from the release of allowances
and adjustments

38,118.50

52

d) other operating income

3,674,937.26

3,773,769.99

3,751

3,848

3) Personnel expenses
a) salaries

-5,746,590.14

-5,704

b) expenses for severance payments and
payments for severance funds

-173,274.27

-123

c) expenses for pensions

-383,921.00

-528

-1,553,146.05

-1,542

d) expenses for statutory social security
contributions and pay-related levies
and compulsory contributions
e) other expenses for employee benefits

-162,175.84

-8,019,107.30

-142

-8,039

4) Depreciation and amortisation
a) Depreciation and amortisation on
intangible and fixed assets other than
financial assets
thereof extraordinary depreciation on fixed
assets according to art. 204 sec. 2 UGB

-708,246.35

-789

0,00

-27

5) Other operating expenses
a) taxes other than taxes on income
b) other operating expenses

-9,192.60
-5,295,167.88

8) Other interest and similar income
9) Income from the write-up of
financial assets
10) Interest and similar expenses

-5,304,360.48

-3,687

80,785,859.27

6) Subtotal of items 1 to 5
(Earnings before interest and tax)
7) Income from securities shown under
financial assets

-8
-3,695
77,502

371,526.86

343

1,262,929.42

1,062

344,400.00

173

-1,580.27

-10
1,977,276.01

1,569

12) Royalties to be appropriated

82,763,135.28

79,070

13) Allocation to liabilities from
unappropriated royalties

-82,763,135.28

-79,070

0.00

0.00

11) Subtotal of items 7 to 10
(financial items)

14) Net income for the year
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